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 US equities rose following the positive speech of Chairman Powell
on the US economy and that they are closely watching the outbreak
of COVID-19. The DJIA closed at 29,398.08 (+1.02% WoW), while
the S&P closed at 3,380.16 (1.58% WoW).

 Asian equities rose due investor's optimism that central banks and
policy makers have measures to stimulate the economy. The MSCI
APxJ closed at 556.12 (+1.64% WoW).

 European equities inched up despite political risk in Germany. The
leader of the Christian Democratic Union and German Chancellor
Angela Merkel's chosen successor, Annegret Kramp-Karrenbauer
announced that she will give up the leadership of the CDU in the
summer and she will not run to be chancellor. The MSCI Europe
closed at 144.08 (+1.28% WoW).

US Equities rose on positive comments from Chairman Powell on the US economy. Asian equities rose amid optimism over
measures to stimulate the asian economy. Likewise, European equities inched up despite political risk in Germany. US Treasury
yields mildly rose as investors became more wary in the coronavirus outbreak.
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 US Treasury yields mildly rose as investors became more wary as
China revised up its total confirmed cases of COVID-19. Yields rose
by 0.84 bps WoW on average, with the 10Y closing at 1.5848%.

 German Bund yields, on the other hand, fell as employment growth
surprised to the upside despite dampened sentiment over the
coronavirus issue Yields fell by 1.42 bps WoW, with the 10Y falling
by 1.50 bps WoW to -0.40%.

 Japan Bond yields likewise rose, as investors moved to safer
haven assets amidst global concerns over the coronavirus spread.
Yields rose by 1.00 bps WoW on average, with the 10Y note closing
at -0.032% (+1.10 bps WoW).

 Key events that transpired during the week:

 University of Michigan Consumer Sentiment came in at 100.9 versus
the 99.5 expected and the 99.8 prior level.

 Eurozone GDP came in at 2.2%, in-line with expectations and higher
than the prior 1.9% level.

 Global oil prices recovered last week as Russia expressed its intent
of supporting OPEC's proposal to cut oil output in order to address the
weakening demand brought about by the coronavirus spread. Brent
oil closed at USD 57.32 (5.23% WoW) per barrel, while WTI crude
closed at USD 52.05 (3.44% WoW) per barrel.
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 Local fixed income yields fell on risk-off sentiment caused by the
coronavirus and in anticipation of an additional cut in policy rate as
early as next quarter. On average, yields fell by 3.12 bps WoW which
was led by the short-end of the curve.

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas (BSP) released data showing

Foreign Direct Investments (FDI) improving to $623 million (14.6%
YoY) in November. However, cumulative data from January to
November 2019 showed that FDI net inflows fell 29.9% YoY to $6.4
billion.

 The Philippine Statistics Authority reported data showing that the
Philippine's December trade deficit amounted to $2.48 billion, which
was 40.6% narrower compared to the gap in the same month last
year. This was driven by faster growth in total exports (+21.4% YoY)
and continued contraction in total imports (-7.6% YoY).

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange Index and local fixed income yields fell on the back of risk-off sentiment stemming from concerns
over the coronavirus. Meanwhile, the Philippine Peso strengthened on the back of Fitch's recent outlook upgrade for the Philippines
from "Stable" to "Positive".
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 The Philippine Peso strengthened on the back of the recent
outlook upgrade of Fitch for the Philippines from "Stable" to
"Positive." The USD/PHP pair ended at 50.560 (-0.38% WoW).

 The Euro weakened against the US Dollar as concerns over the
impact of the coronavirus on the European economy, and global
economy as whole, weighed on the currency. EUR/USD pair
closed at 1.0831 (-1.05% WoW).

 The PSEi fell week-on-week as investors worried over the negative
impact of the COVID-19 on the global economy following reports of
a spike in new cases and new deaths from the virus. The PSEi fell
to 7,282 (-3.00% WoW)

 The top performer and sole gainer of the week was JG Summit
Holdings, Inc. (PSE Ticker: JGS) Meanwhile, Manila Electric Co.
(PSE Ticker: MER) was the top laggard of the week, falling 9.28%
WoW. This followed the company lowering electricity rates for the
second consecutive month to Php8.70 per kilowatt hour which
resulted from a lower generation charge. Meralco announced that
the reduction in generation was due to the implementation of new
power supply agreements last Dec. 26, 2019.

 Key events that transpired during the week:
 Ayala Corp. (PSE Ticker: AC) scheduled the transfer of majority

voting rights of Manila Water, Inc. (PSE Ticker: MWC) to Razon-led
Trident Water in April. With the granting of proxy rights to Trident
Water, AC's voting interest in MWC will be reduced to 31.6%.

 SM Prime Holdings Inc. (PSE Ticker: SMPH) was granted
clearance by the Securities and Exchange Commission for its
proposed shelf registration of Php100 billion debt securities. The
initial tranche covers the issuance of Php15 billion Series K and
Series L bonds, which may be oversubscribed by up to Php5 billion.
SMPH will use this to finance the company's capital expenditures
for mall expansion projects.
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